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About Globalscope

What we do Whywe do it

Our focusis on mergersand acquisitions(M&A). Thisoften With 20 ¢ 25% of all M&A transactionsbeingcrossborder
includesrepresentingclientswho wishto divestor acquirea (definedin this report asinvolvingbuyersfrom a different
companyand advisingour clientson the related fine details country to the target company),it is essentialfor our
including, for example, restructuring, international joint memberT A NdWeqt® whether they be buyers,sellersor
venturesandlicensinginitiatives targets, to have accessto an international network of

. . . . corporatefinanceadvisors
We work with the senior management of private and public P

companies as well as private equity firms.

Who we are

Globalscopevasfoundedin 1987whenasmallgroupof entrepreneurialcorporatefinanceand businessadviserscametogether
to supportclientsin crossbordertransactions

We now have45 memberfirms, with more than 500 professional®n the groundacross37 countries
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The starting point for
business valuation across
all sectors in any region in
the global marketplace
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Definitions and notes

Definitions

TEV-d& ¢ 2 Enterfriser |  dzS €

TEMs an economicmeasurereflectingthe marketvalueof awhole businessndependentof a6 dzi A yafitalstrQcture. Theanalysisn this

documentcalculatesT EVasfollows:

A For transaction data, by referenceto the target companyof each transaction, from the transaction consideration,share of equity
acquired,andother discloseddetailssuchasthe (i | NFhé& deft @sat the transactiondate,

A Forlisted companydata, from the listed shareprice of eachcompany togetherwith known detailsof its capitalstructureincludingissued
sharesandnet debt, asat the stateddate.

EBITDAG 9 | NJBéfofemi@rest, Tax,Depreciatiorand! Y2 NI A & G A 2y ¢

EBITDAsa 0 dzi A yeSidcant@with interest, taxes,depreciationand amortisationaddedbackwhich is often takenasa proxy for the cash

generationrate of a business Theanalysign this documentcalculatesEBITDAsfollows:

A Fortransactiondata, by referenceto the target companyof eachtransaction,from the mostrecentknown historic12Y 2 y (ir&par@d
valueasat the transactiondate,

A Forlisted companydata, from the mostrecentknownhistoric12Y 2 y (irépar@d valueasat the stated date.

TEV/EBITDAG ¢ 9 + k 9a. dizf ¢(5AI LIt S ¢

The TEV/EBITDMultiple is calculatedfor eachtransactionwhere more than 40% of the (i | NJBeGuityisasold or for eachlisted company

wherethe requireddatais disclosed Whereappropriate,the analysidgn this documentusesweightedaveragesalculatedasfollows:
Fortransactiondata analysis selectedtransactionTEV/EBITDMultiples, within a givensixmonth period, are weighted by referenceto
eachi NI vy a lrépdrtedtghsiderationor & i NI y &t © @28 % ¢

A Forlisted companydata analysis selectedlisted companyTEV/EBITDMultiples, on the stated date, are weighted by referenceto each
listedO 2 Y LI TE¥, Q &

A Anomalousoutlying datapointsare excluded

Size

Thesizeclassificationsisedin this documentare Globalscopedefined limits with respectto the valueof the includedtransactionsor listed

companiesasfollows:

A Fortransactiondata, transactionsare includedwhere the TEVof the target is disclosedand identified by CapitallQ asbeinggreaterthan
or equal to $5m (All Market Transactions)pr greater than or equal to $5m and lower than or equal to $150m (LowerMid Market
Transactions)

A Forlisted companydata, companiesare includedwhere there is a stockmarket listing, and a TEVof the companythat is disclosedand
identified by CapitallQ asbeinggreaterthan or equalto $5m (All Market ListedCompanies)pr greaterthan or equalto $5m and lower
than or equalto $150m (LowerMid Market ListedCompanies)

Sectors

The sector classificationsused in this documentare Globalscopedefined aggregationsof similar businessactivities basedon sub-sectors
defined by referenceto the primary CapitallQindustry classificatiorasfollows:

A Fortransactiondata, the target companyof eachtransaction,

A Forlisted companydata, eachlisted company

Regions

Theregionalclassificationsisedin this documentare defined by referenceto the CapitallQregionalclassificatiorasfollows:
A Fortransactiondata, the target companyof eachtransaction,

A Forlisted companydata, eachlisted company

Note on using multiples for business valuation:

It is important to note that TEV/EBITDMultiples calculatedas set out above and appliedto the EBITDAof a typical lower-mid market
businesswould, in the majority of casesbe expectedto overstatethe value of the businessThiscanin part be due to the net impact of a
combinationof the following factors

A Adiscountmaybe applieddueto reducedliquidity of sharesin alower-mid marketbusiness,

A Apremiummaybe applieddueto the additionalvalueof owninga controllingequity share,

A A(perceived)ackof transparencywith respectto alower-mid marketo dzi A §ff&is,a Q

A & ¢ 9igbasedon forecastprofits (whichusuallyassumegrowth) whereasthesemultiples are basedon historic profits.

GLOBALSCOPE R
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New developments

Valuation multiples at historic peak
2015 H2

Synopsis

In the six months to December 2015 the global average L-dteMarket Transactions TEV/EBITDA Multiple has risen to 9.6, its

highest value in the last six years. This latest business valuation indicator is based on an analysis of 22,038 trangeections

period, of which 23% were categorised as ctlossler.

Consumer sector companies commanded the highest valuations, with tdideviarket Transactions TEV/EBITDA Multiples
averaging 11.0. This is in contrast to the Industrials sector where the average was 8.6; although this is also up mugs prev

value of 8.0 in 2015 H1.

Network expansion and leadership change . |
Outgoing President welcomes latest member

New Panamanian méember firm...

Synopsis

At the recent semiannual conferencein Shanghai,outgoing Globalscope
president Michael Moritz announced Df 2 6 | f anévestISr@raber
Panamaniatirm InsigniaFinanciaAdvisors

JoséRogelioDiaz PartnerDirectorof InsigniaFinancialAdvisorscommented

& 2 @re very excited about joining Globalscope
and being part of the successfuéxpansiorof the
network globally. The professionalismhigh level
of service,independenceand strong execution
trajectory of the partner firms within Globalscope
offers our clientsa unique value propositionthat
combineslocal expertise with global reach in
i 2 R | glolnlized economy For Insignia, this

José Rogelibiaz

Insignia Financial Advisors marks a strong step forward in our strategic
development to cover the Central American

\ region from our base office located in Panama
INS]GNIA ‘ We look forward to addingvalueto our clientsby

Financial Advisors

exploring crossborder transactions as part of
Globalscopg

New President

Michael Moritz celebratedthe end of his
three year tenure as President of
GlobalscopeHe will be replacedby Russell
5 Q! .MizHaelMoritz commented

& &amthankful for three veryinspiringyears
aspresidentof this great networkand| am
extremelyproud of what we haveachieved
together.  The quality of mid-market
boutique firms in  our network is
outstandingand | would like to thank the
membersof the Globalscopdoardfor their
good cooperation, in which the network
nearlydoubledin size Wedevelopednany
initiatives that acceleratedour marketing
effort and improved the quality of
interaction within our network and the
quality of servicefor our clientsé



Conference report

Synopsis

Thefive day conferenceprogramme hostedbyD f 2 6 I £ & O 208520081 £ & ®MRAJIS

member firm in ShanghaiHRSConsultingwas attended by
60delegatesromDf 2 6 I f @emPerifR &

The semiannualconferenceincludedtwo tours of Shanghai,
meetingswith local businessowners, and entrepreneurs,as
well as a cultural walking tour through the YuyuanGarden

Topicspresented at the conferenceincluded WL y @38ma G A

/| KA WD @3l JA&Syilie! { andW Y Beformance
Indicatorsina g !. Q

Hostmemberfirm:

The conference was hosted by
HRS Consulting, a Chinese
advisory firm with offices in
Shanghai, Jiaxing and Beijing
HRSoversawide rangeof
industries, supporting companies in M&A crossborder
transactionsstrategy,and marketresearch

lase

HRS CONSULTING

G Ligi a great honour to have been
appointed President of Globalscope
Partners | would like to thank Michael

Moritz for his time as Presidentand his

great work in developingthe network |

would alsolike to thank HervélL.eRoyfor

his contributions to the Globalscope
boardandwelcomelJimKeelingasnewly

appointed board member We are

éeﬂd'htedto welcomelnsigniaFinancial
Advisorsasnewmembere

e

wdzaaStt 5Q!
Globalscope President

Headlines

track record continues
to gain momentum
with the following
headlinesin the last
sixmonths

gr atestnumber of transactions
atCapgGermany)yeported 7 dealscompletedin the last 6
months

Largesttransaction
CatCap (Germany) for their transaction with Deutsche
BeteiligungsAGand TelioGroup

Intra-Globalscopealeal:

VICHCzechRepublichnd CatCagGermany)which advised
Messe Dusseldorf,a Germantrade fair company,on the
saleof its majority sharesin Veletrhy Brno, a Czechtrade
fair company

Next

The next Globalscope
conference will be held in
Dallas in September 2016.




Global M&A market landscape

Thousandsof M&A transactionsall acrossthe globe are
closedin anygivensixmonth period.

Transactiondata, such as the latest published EBITDAand
the TEV(seedefinitionson page3) at the time of saleof the
target company,are sometimespublished Thesedata can
be used to calculate average transaction TEV/EBITDA
Multiples i.e. the average TEV/EBITDAMultiple acrossall
transactionsfor which data is disclosedfor each six month
period.

Acrossa largeenoughsampleof transactionstheseaverage
TEV/EBITDMultiples are a useful tool for assessinglobal
valuationtrends,assetout in the first chartbelow.

2010 2011 2012 2013 2014
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All Market Transactions
Dot-dash lines show average data from all disclosed
transactionswhere the transactionvalue was at least $5m.
The resulting All Market TransactionsTEV/EBITDMultiple,
whichcanbe usedasa proxyfor the M&A marketasawhole,
showsa plateau after the recentrise in averageEV/EBITDA
values

LowerMid Market Transactions

Solidlines show averagedata from all disclosedtransactions
where the transactionvaluewasat least$5m but no greater
than $150m. The resulting LowerMid Market Transactions
TEV/EBITDMultiple showsa slightincreasein line with the
marketasawhole.

2015

All Market

“..._ Transactions

“TEV/EBITDA Multiple

(Values over $5m)
has risen tal1.5from the low of
11.3in 2015 H1

LowerMid Market

."",: Transactions
*TEV/EBITDA Multiple

(Values in range $5:150m)
has risen t®.6

following a previous low in
2015 H1 aB.9

All
Transactions

. Volume

Transaction volumes have
increased for the second year
running, and are now at the
highest level since 2012 H2

CrossBorder
Transactions

Volume

remaining at a consistent
22%- 24%o0f the total

Sep
09 CAPITALIQ

This compares to the current
All Market Listed Companies
TEV/EBITDA Multiple &f.9

This compares to the current
LowerMid Market Listed
Companies TEV/EBITDA Multiple
of 10.6

Listed Companies made

4,271 strategic acquisitions

in the last 6 months this isabove
the averageof 4,072 strategic
acquisitions per six month period
over the last three years

LowerMid Market Listed
Companies made

719 strategic acquisitions

in the last six monthsthis is
above theaverageof 626
strategic acquisitions per six
month period over the last three
years

GLOBALSCOPE

McGRAW HILL FINANCIAL



Lowermid market sector highlights

The following charts show global LowerMid Market
Transaction TEV/EBITDAultiple trends of six underlying
sectorsasidentified andtrackedby Globalscope

Generallythese data are significantlymore volatile than the
global averageas they are basedon fewer transactionsand
globaleventsmayaffect eachsectordifferently.

Each of these average TEV/EBITDAVultiple data points
representtransactionsinvolvingtarget companiesoperating
in broadly the same sectors, wherever they were located
acrossthe globe, where the target O 2 Y LI ghteQrise

Ynnna

valuewasat least$5m but no greaterthan $150m.

2010 2011 2012 2013 2014 2015
12 4
LowerMid Market LowerMid Market Listed
11 + Transactions Companiesn each of these
TEV/EBITDA Multiples sectors had the following average
10 A (Values in range $5:8150m) TEV/EBITDA Multiples as at mid
by sector in 2015 H1 were: February 2016:
9
Consumer: 11.0 Consumer: 11.1
8 - Life Sciences: 10.3 Life Sciences: 14.0
Services: 10.0 Services: 10.5
7 4 Financial Services: 9.5 Financial Services: 11.6
TMT: 9.0 TMT: 11.3
6 Industrials: 8.6 Industrials: 9.2
9 9 Limited data forFinancial
Servicessector in 2012 H1 so
4 - interpolated value used.
25 -
20 - All Listed Companies each of
Transactions these sectors made the following
Volume strategic acquisitionsn the six
= by sector in 2015 H2 there were: months to mid February 2016:
Consumer: 3,437 Consumer: 659
Financial Services: 1,549 Financial Services: 509
10 4 Life Sciences: 1,518 Life Sciences: 353
Industrials: 4,494 Industrials: 1,264
Services: 7,167 Services: 646
TMT: 3,882 TMT: 840
5 -
o -
19 sep
CAPITALIQ GLOBALSCOPE

McGRAW HILL FINANCIAL
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Transactions data by region

All Market Transactiongdot-dashlines)

Dot-dashlines showaverageTEV/EBITDMultiple data from
all disclosedtransactionswhere the transactionvalue was at
least$5m and the target locationwasrecordedin one of the
five globalregions

The data show Europereturning to trend following a sharp
peakin 2015H1.

2010

2011

2012 2013 2014

16 -

10 A

United States & Canada Europe

Asia & Pacific

LowerMid Market Transactiongsolidlines)

Thesolid line showsaverageTEV/EBITDMultiple data from
all disclosedtransactionswhere the transactionvaluewas at
least$5m but no greaterthan $150m and the target location
wasrecordedin one of the five globalregions

Other than Latin Americaand Asia& Pacificwhich haveboth
risen, the data show only smallvariationsin value from the
prior period.

2015

All Market
European Transactions
TEV/EBITDA Multiple

# (values over $5m)
¢ has dropped sharply t&0.6,

from its previous high of4.1in
2015 H1

LowerMid Market

"‘z,‘ European Transactions
*TEV/EBITDA Multiple

(Values in range $5:150m)
has risen slightly t8.8 from its
previous low 0B.7in 2015 H1

All Market
US & Canada Transactions

_~TEVIEBITDA Multiple

(Values over $5m)
has risen tal2.4from a previous
low 0f11.8in 2015 H1

LowerMid Market

US & Canada Transactions
“TEV/EBITDA Multiple

(Values in range $5:150m)
has risen slightly t8.0

from its previous low 08.3in
2014 H2

LowerMid Market
Asian Transactions

::'TEV/EBITDA Multiple
(Values in range $5:$150m)
i has risen tal0.0

from its previous low of
8.4in 2015 H1

All Market

"‘»,“ Asian Transactions
“TEV/EBITDA Multiple

(Values over $5m)
has risen td.5from its previous
low of8.4in 2015 H1

sep
09 BRPITALIQ

This compares to the current

All Market European Listed
Companies TEV/EBITDA Multiple
of 11.1

This compares to the current
LowerMid Market European
Listed Companies TEV/EBITDA
Multiple of 11.3

This compares to the current

All Market US & Canada Listed
Companies TEV/EBITDA Multiple
of 12.4

This compares to the current
LowerMid Market US & Canada
Listed Companies TEV/EBITDA
Multiple of 10.5

This compares to the current
LowerMid Market Asian Listed
Companies TEV/EBITDA Multiple
of11.3

This compares to the current

All Market Asian Listed
Companies TEV/EBITDA Multiple
of 13.6

GLOBALSCOPE

McGRAW HILL FINANCIAL



Africa& Middle Eastand Latin Americalower-mid markettransactiondata are more scarcethan those for the other regions As
suchthese averagetransaction multiples are significantlymore volatile and are included for completenessas much as for
providinga guideto valuationtrendsin theseregions

2010 2011 2012 2013 2014 2015 Comment Context

WYnnna

16 -
All Market
African Transactions This compares to the current
14 TEV/EBITDA Multiple All Market African Listed >
(Values over $5m) Companies TEV/EBITDA Multiple =3
12 | has risen further tdl2.8fromits ~ of 12.1 o
previous low o#.8in 2014 H2 D
Qo
U Lower-Mid Market §_
% African Transactions This compares to the current o
8 - % TEV/EBITDA Multiple LowerMid Market African Listed ()
“(Values in range $5#150m) Companies TEV/EBITDA Multiple ul
has risen t®.5from its previous of 11.3 a
6 1 low 0f9.3in 2015 H1 2
4
16 -
LowerMid Market ) This compares to the current
14 Latin America Transactions LowerMid Market Latin America
TEV/EBITDA Multiple Listed Companies TEV/EBITDA
(Values in range $5:#150m) Multiple of 8.5
12 - has fallen sharply t@.0from its N
previous high 0f.0.8in 2014 H2 g
10 - >
. All Market CBD
8 - f ettt e s This compares to the current =
* TEV/EBITDA Multiple All Market Latin America Listed Y
(Values over $5m) _ Companies TEV/EBITDA Multiple
6 has fallen toB.4 from its previous 10 o
high 0f10.4in 2014 H2
4 J
25 -
)
20 A
15 All Listed Companies each of
1 % Transaction these regions made the following <
i Volumes strategic acquisitionsn the six o
% by region in 2015 H1 were: months to mid February 2016: c
10 A Europe: 7,695 Europe: 1,052 CBD
"~ US & Canada: 8,834 US & Canada: 1,100
; Asia & Pacific: 4,208 Asia & Pacific: 1,928
. Africa & ME: 637 Africa & ME: 134
Latin America: 664 Latin America: 57
5 4
0 i o

Data supplied by:
.’ S&p
CAPITALIQ

McGRAW HILL FINANCIAL

Data analysed by:
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Listed companies data by region

ListedO 2 Y LJI YEVSré €lculatedfrom eachO 2 Y LI y &A1l Market ListedCompanieglight)

current shareprice (whichreflectsthe Y I NJ| &pe@dtion
of future EBITDAerformance)

The EBITDAfigures used to calculatethe Listed Company
TEV/EBITDMultiples shown here are the reported EBITDA
valuesof eachcompanyfor the last 12 months (LTM)¢ this
gives TEV/EBITDMultiples more directly comparable to
TransactionTEV/EBITDAultiples than if forecast (NTM)
EBITDASs used A discountshouldbe appliedif usingthese
figuresfor a valuation of a growing businesswhich would
normallyuseforecastperformancedata

Asia &  Africa US& Latin
Pacific & ME Canada America

As at: Europe
mid February 2016

11,9
10,3 9,9

12,6
12 4 111210,9 10,5 10,810,9
: I I I85

12,5

o N A O
1

WYnnna

57

3,7

T O_

3,5
1,3 I
0,6 0,7 05 0.1
L | .
2,00

1,9
1,50
1,1 11
1,00 -
0,50
0,1
0,00 - |

0,1

Thelight blue barsshow averagedata from listed companies
with TEVof at least$5m. Theresultscanbe usedasproxies
of TEV/EBITDRultiplesfor the current marketasawhole.

Lower-Mid Market ListedCompaniegdark)

Thedark blue barsshowaveragedata from listed companies
with TEVof at least $56m but no greater than $150m. The
results can be used as proxiesof TEV/EBITDMultiples for

the currentlower-mid marketasawhole.

All Market

Listed Companies
TEV/EBITDA Multiple

(Values over $5m)

is highest in Asia & Pacific H2.6,
27% higher than the lowest in
Latin America 09.9

LowerMid Market

Listed Companies
TEV/EBITDA Multiple

(Values in range $5:$150m)

is highest in Europe &1t0.9, 29%
higher than the lowest in Latin
America 0f8.5

All Market

Listed Companies

Volume

(Values over $5m)

is significantly higher in Asia &
Pacific than anywhere else at
12,465

LowerMid Market

Listed Companies

Volume

(Values in range $5:$150m)

is again particularly low in Latin
America atl11

All Market

Listed Companies

(Values over $5m)

Acquisitions in last six months

is highest in Asia & Pacific in
absolute terms at 1,928
acquisitions, but highest in the US
& Canada on an acquisitions per
Listed Company basis at 32%,

This compares to the global total
All Market Listed Companies
TEV/EBITDA Multiple .9

This compares to the global total
LowerMid Market Listed
Companies TEV/EBITDA Multiple
of 10.6

The global total number of All
Market Listed Companies is
21,461

The global total number of Lower
Mid Market Listed Companies is
8,540

In total there were 4,045
strategic acquisitions by All
Market Listed Companies in the
six months to mid February
2016.

These compare to All Market
Transaction Volumes in 2015 H2

608 NB3AIAZ2Y 2F O6AY Wnnn

Europe: 7.7
Asia & Pacific: 4.2

O02YLE NBR G2 ! FNX OAfrica& ME Q2&0.6v /E?

sep
09 BRPITALIQ

US & Canada: 8.8
Latin America: 0.7

GLOBALSCOPE
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Thefollowingdataare compiledfor eachsub-regionwith a Globalscopenemberpresencefor which statisticsare available

As at Number TEV/EBITDA Number TEV/EBITD:
mid February 2016 . . . .
2015 listed Multiples listed Multiples
British Isles 2 833 12.1 265 11.8
) East Europe 7 507 8.0 358 9.4
Sl  North Europe 5 714 11.3 263 11.2
o South Europe 6 435 10.9 148 10.9
West Europe 10 1,178 10.8 369 11.4
Total Europe 30 3,667 10.8 1,403 10.9
- Canada 5 595 11.8 228 9.3
S United States 6 2,705 12.0 323 10.8
3 Others - 187 9.5 133 10.6
<
3
United States and Canad: 11 3,487 11.9 684 10.3
ke) Indian Ocean 4 1,930 14.5 1,229 12.1
'g North & East Asia 5 7,699 12.6 2,997 10.1
% Pacific 5 2,836 11.8 1,523 10.5
o
<
Total Asia / Pacific 14 12,465 12.7 5,749 10.6
Africa - 531 10.5 270 9.7
Middle East 1 796 10.9 324 11.7
Total Africa / Middle East 1 1,327 10.8 594 10.8
ol Brazil 1 201 8.9 41 7.4
% Uruguay 1 s > - -
g Others 1 314 10.8 69 9.1
=
©
_' . .
Latin America 3 Sill5 9.9 110 8.5

sgp
1 2aPITALIQ GLOBALSCOPE

McGRAW HILL FINANCIAL
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Consumer

The sector M&A landscape

Duringthe ShanghaR016 Globalscopeconference the y' S (i ¢ 2gNfal@ansumersectorteam met to discussrecent
transactionsandthe evolvingunderlyingstructuraldriversof the globalsectorM&A landscape

Akeythemeisthe consolidationof businessedn the sectorin the face of uncertainconsumerdemand More detailscan
be obtainedfrom team membersor regionalheadsg seecontactdetailsbelow.

Move to emergingmarkets

Largeand more developedcompaniesn the food sectorhave
moved to invest more in developing economies, citing
encouraging prospects for growth as M&A deals have
continuedto emerge

Chineseconsumersseekingnew goods

Dueto the growingdisposablencomeof Chineseconsumers,
the demand for premium productsin Chinahas increased
significantly

Y St f @atar@htbaal outreach

Y St t puicHa®enf BiscoMisr and Mass Food Group in
Egypt further advancesY S f ha@&meatsin emerging
markets

AnheuserBuschinBevbuysout SABMiller

Belgianbrewer AnheusefBuschinBevis setto buy out its UK
competitor SABMillerconsolidatingts positionin the market
Thecombinedcompanywill produceapproximatelyone third
of the entire ¢ 2 NJbdeiQ a

JBSSAAcquiresMoy Park

SaoPaulebased JBSSA,the ¢ 2 NilaRy@sameat packager,
has acquired Moy Park, the Europeanpoultry unit of local
rival Marfrig GlobalFoodsSAin a dealworth $1.5 billion.

AndreaPagliara
= Consumer Lead
a.pagliara@pfh.eu
+39 0272 7307

martijn.peters@dex.nl
+31 6130 85245

Martijn Peters
Consumer Céd.ead

Consumerembracingdigital techniques

More consumersthan ever before are usingthe internet to

buy products, checkfor quality, and to announceany issues
they may have with their purchases Thismeanscompanies
are havingto invest more in customer relations and take

greatercarewhenrespondingo feedback

Consolidationa key theme

Largefood and beveragecompaniesare looking to acquire
businesseghat have spenttime and resourceentering new
and expandingmarkets This includesfunctional and high-
protein foodsaimedat the socialmediageneration

Changesn consumerfood demand

Changingconsumer habits have encouragedbusinessesto
acquire a wider share of the market For examplea higher
demand for natural goods encouragedthe acquisition of
firms like Dave'sKiller Breadand Alpine ValleyBread Ca by
bakedgoodsgiantFlowersFoods

Privateequity facesstiffer competition

PrivateEquityfirms are facinggreatercompetition assmaller
food companies are increasingly acquired by larger
companiesin the sector, rather than seekingprivate equity
investment

PankajRungta Matteo Giannobi
% Consumer Céd.ead
prungta@kaedegroup.com

+813 6205 7994

m.giannobi@pfh.eu
+39 0272 7307

Palladio Corporate Finance



M&A trends & market analysis

Thefollowing data are compiled specificallyfor the Consumersector, with valuationtrends over time in the first chart
basedon semiannuallyaveragedtransactionaldata and regional and sub-sector comparisonsin the secondand third

chartsbasedon listed companiegdataasat mid February2016
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LowerMid Market
Consumer Transactions

sTEV/EBITDA Multiple
# (Values in range $5:8150m)
¢ has risen tal1.0from its

previous low 0P.9in 2015 H1

All Market
Consumer Transactions
1TEV/EBITDA Multiple

(Values over $5m)
has fallen further tal0.3from its
previous high ofl2.8in 2014 H1

All Market

Consumer Listed Companies
TEV/EBITDA Multiple

(Values over $5m)

by region is highest in US &
Canada af5.0, 20% higher than
the lowest in Africa & ME df2.5

LowerMid Market

Consumer Listed Companies
TEV/EBITDA Multiple

(Values in range $5+8150m)
by region is highest in Asia &
Pacific atl1.2, 12% higher than
the lowest in Latin America of
10.0

All Market

Consumer Listed Companies
TEV/EBITDA Multiple

(Values over $5m)

by subsector is highest in Retailing
at 15.5 39% higher than the
lowest in Food Staples @fl..2

LowerMid Market

Consumer Listed Companies
TEV/EBITDA Multiple

(Values in range $5:#150m)
by subsector is highest in
Consumer Services &P.2, 15%
higher than the lowest in Food
Luxuries 0fl0.6

This compares to the current
crosssector LoweiMid Market
Transactions TEV/EBITDA Multiple
of 9.6

This compares to the current
crosssector All Market
Transactions TEV/EBITDA Multiple
of 11.5

This compares to the All Market
ConsumerListed Companies
TEV/EBITDA Multiple @#.4

This compares to the Lowdid
Market ConsumerListed
Companies TEV/EBITDA Multiple
of 11.1

This compares to the All Market
ConsumetrListed Companies
TEV/EBITDA Multiple &4.4

This compares to the Lowdid
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Financial Services

The sector M&A landscape

Duringthe ShanghaR016 Globalscopeconferencethe y' S (i ¢ 2gNBal®idancialServicessectorteam met to discuss
recenttransactionsandthe evolvingunderlyingstructuraldriversof the globalsectorM&A landscape

Akeythemeisthe shiftingregulatoryatmosphere More detailscanbe obtainedfrom team membersor regionalheadsg

seecontactdetailsbelow.

New regulationscominginto force

AsSolvencyll comesinto force for insurancecompaniesnew
capital requirementswill be introduced impacting positively
on M&A deals This is particularly true in Europe which
currently hasrelativelylow capitalrequirements

Releaseof tied up capital

Becausef Basellll and IFR® banksare expectedto divesta
significantproportion of their loan books (particularly non-
core and non-performingloans)which will releasepreviously
constrainedcapital, this is likely to be a huge driver of new
M&A activity.

Bankof Tokyobuysinto PhilippinesSecurityBank

Bank of Tokyo Mitsubishi UFJhas bought a 20% stake in
t KAt A SdcikityBankfar $780million. Thisdealwould be
the biggestequity investment by a foreign investor in the
Philippinelender.

BB&TacquiresSusquehanna Bankof Kentucky

The BB&TCorporationmade movesto acquire Susquehanna
and Bankof Kentuckylate last year, in addition to making
movesto obtain NationalPennBancsharesater this year for
anestimated$1.8 billion.

CITGroupacquiresOneWestBank

CITGroup has acquired Pasadendased OneWestBank for
$3.4bn. OneWestoffers home loans, wealth management
and other servicesOneWestwill retain its brand but operate
underthe CITBankDivision

JargenBeuchert

19

jorgen.beuchert@dmc.dk
+45 41 99 82 50

parkj@kaedegroup.com
+81 90 9852 8847

3 Josh Park
Financial Services Le h Financial Services @aead

Riseof disruptive forces

Newtechnologiesare bringingnoticeablechangedo existing
infrastructure Peerto-peer networks are becoming more
prominent in the banking sector, whilst the insurance
industry is experiencing the introduction of new digital
underwritingsolutions

Highlevelsof FinTechnterest

Another major move in the banking sector is a surging
interest in FinTech Banksare very keen to investigatethe
space and some of major banks are seeking acquisition
targetswithin FinTechasthe pressuressurroundingthe need
for fasterand crossborder paymentsincrease

Fintechopportunities continueto grow

The Fintech industry in Europeis developingrapidly, with
angel investors and venture capitalists competing for
opportunities,there isavibrantfund raisingscene

Europeanbanksare losingground

Therehasbeenarecenttrend of Europearinvestmentbanks
attempting to decreasetheir overheadsby removing staff,
leavingtop USbankssuchas GoldmanSachsand JPMorgan
in anincreasinglydominantposition

Disintermediation

Becauseof tighter capital requirementsbankswill continue
to restrict their lending activity, this fuels the establishment
of numerous new lending vehicles, providing senior and
junior lending, but alsoincreasingactivity within leasingand
consumer finance, which will increase M&A and capital
raisingactivity.

Lorenzo Valentino
Palladio Corporate Finance

l.valentino@pfh.eu
+39 02 72730700

KonstantinDzhimbinov
Financial Services @eead
dzhimbinovkd@rbpartners.ru

+7 495 726 5917




M&A trends & market analysis

Thefollowing data are compiledspecificallyfor the FinancialServicesector,with valuationtrends over time in the first
chart basedon semiannuallyaveragedtransactionaldata and regionaland sub-sector comparisonsin the secondand

third chartsbasedon listed companiedataasat mid February2016
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2015

All Market
Financial Services Transactions

- TEVIEBITDA Multiple
" (Values over $5m)

has risen tal4.2from its
previous low of
10.3in 2015 H1

LowerMid Market

-, Financial Services Transactions
" TEV/EBITDA Multiple

(Values in range $5:8150m)
has risen t®.5

from its previous low o7.5in
2015 H1

All Market

Financial Services Listed
Companies TEV/EBITDA Multiple
(Values over $5m)

by region is highest in Asia &
Pacific atl3.9 53% higher than
the lowest in Latin America of
9.1

LowerMid Market

Financial Services Listed
Companies TEV/EBITDA Multiple
(Values in range $5#150m)

by region is highest in Africa & ME
at 13.3 125% higher than the
lowest in Latin America &.9

All Market
Financial Services Listed

This compares to the current
crosssector All Market
Transactions TEV/EBITDA Multiple
of 11.5

This compares to the current
crosssector LoweiMid Market
Transactions TEV/EBITDA Multiple
of 9.6

This compares to the All Market
Financial Servicekisted
Companies TEV/EBITDA Multiple
of12.3

This compares to the Lowdid
Market Financial Servicekisted
Companies TEV/EBITDA Multiple
of 11.6

This compares to the All Market

Companies TEV/EBITDA Multiple Financial Servicekisted

(Values over $5m)

by subsector is highest in Real
Estate atl5.4, 102% higher than
the lowest in Banks 6f.6

LowerMid Market
Financial Services Listed

Companies TEV/EBITDA Multiple
of 12.3

This compares to the Lowdid

Companies TEV/EBITDA Multiple Market Financial Servicekisted

(Values in range $5:#150m)
by subsector is highest in Real
Estate at13.6 48% higher than
the lowest in Diversified d.2

Companies TEV/EBITDA Multiple
of 11.6




Life Sciences

The sector M&A landscape

Duringthe ShanghaR016 Globalscopeonferencethe y' S (i ¢ yNalQfé Sciencesectorteam met to discussecent
transactionsandthe evolvingunderlyingstructuraldriversof the globalsectorM&A landscape

A key theme is the continuing move towards patieentric views within the healthcare sector. More details can be
obtained from team members or regional heagisee contact details below.

Costcontrolsdrive searchfor growth

Reformsto the medical sector in mature and developed
markets,designedto limit costsand securevaluefor money,
are expected to hit life sciencesbusinessesthe worst,
requiringcompaniego seeknew avenuedor growth.

Patentcliff encouragingacquisition

Pharmaceuticaéxecutivesare eagerto acquirefast growing
businesses¢o demonstrate growth in responseto the $17
billion that will be lost from expiringpatents,asestimatedby
PwC At the sametime, consolidationrequirescorporatesto
alignandfocustheir product portfolios.

Pfizermergeswith Allergan

Pfizer,the giant US Pharmaceuticacompany,announceda
mergerwith its Irish counterpart Allerganin November This
would make it the second largest M&A deal ever. After
completingthe merger Tevais likely to acquirethe Allergan
genericsbusiness

Shirefinally acquiresBaxalta

After appealingto . | E | sharkh@lders,Shire was finally
ableto acquirethe companylate lastyearin a dealestimated
to be worth approximately$32 billion.

Kaiserbuys GroupHealth Cooperative

The giant healthcare provider Kaiser Permanente has
acquiredthe GroupHealth Cooperativegrantingthem access
to over half a million new customersand opening their

businesgo anewregionof the country.

Caspar Graf Stauffenberg
s Life Sciences Lead

caspar.stauffenberg@catcap.de

+49 40 300 836 0

+91 22 6154 4500

Jacob Matthew
Pharma Lead

jacob@mapegroup.com

New technologylinking patients

New technologies, such as wearables are enabling
healthcareprofessionalgo make greater use of the array of
health data available,and interest is growingasthey are set
to begin entering the commercialisation phase, further
shifting the industry towards more patient-centric modelsof
care

Collaborationin developingeconomies

Thegeneralcostof risinghealthcareand pharmaceuticalfhias
encourageda number of businesse@ developingeconomies
to collaborateto help support accessto the latest medical
developments

Costof specialitydrugsincrease

A decreasein the number of mainstreamdrugsenteringthe
market has supported prices, going against the trend of
pressuresto reduce costs For example,PCS& inhibitors, a
new drug designedto lower cholesterollevels,are entering
the marketat approximately$14,000 ayear.

Manfred Drax

Life Sciences CGloead
manfred.drax@catcap.de

+49 40 300836 0

CristinaBertolini
\ Palladio Corporate Finance
c.bertolini@pfh.eu
+39 02 72730700




M&A trends & market analysis

Thefollowing data are compiledspecificallyfor the Life Sciencesector,with valuationtrends over time in the first chart
basedon semiannuallyaveragedtransactionaldata and regionaland sub-sector comparisonsin the secondand third
chartsbasedon listed companiegdataasat mid February2016
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Industrials

The sector M&A landscape

Duringthe Shanghal016 Globalscopeconference,the y S (i ¢ 2ghaldhdustrialssector team met to discussrecent
transactionsandthe evolvingunderlyingstructuraldriversof the globalsectorM&A landscape

A key theme is the changing use of fossil fuels, which is dramatically altering the industrials sector. More details can be

obtained from team members or regional heagisee contact details below.

Changingexchangerates

Theincreasingvalueof the dollar againstthe yenis expected
to have a significantimpact on the sector by weakeninguS
manufacturerssuchas GeneralMotors, Ford,and Chryslern
favourof JapaneseivalsToyota,NissanandHonda

Oil Pricesremainvolatile

Oil priceshave collapsedby 60 per cent of their value from
2014 to below $40 per barrel and it seemsthis trend will
continue with uninterrupted production from the gulf oil
states

Shellgainsapprovalfor BGgroup acquisition

TheEUhasapproved{ K S écfulitionof the BGgroup,in a
deal worth approximately$70 billion which will make Shell
the o 2 NJbigg@siiquefiednatural gastrader.

BerkshireHathawaybuysPrecisionCastpartsCorp

Warren. dzF T ®mpany BerkshireHathaway hasacquired
Precision Castparts Corp, the aerospace and energy
industriesbusinessjn a dealthat is estimatedto be valuedat
$37 billion.

Port City Groupmergeswith Pacelndustries

Port City D NRB dzi¥pger with Pace Industries, North
America'dargestfull-servicealuminium,zinc,and magnesium
die castingcompany,is an example of the record breaking
numberof automobileM&A deals

Marcin Majewski
Industrials Lead

marcin.majewski@augeo.pl
+48 504 031 584

gb@benedettirossi.com
+39 02 4801 5369

Thecontinuingdeclineof coal

In the aftermath of the Paris agreement, countries are
moving away from using coal as a fuel source Thistrend
seemslikely to continue and at present over 25% of the
g 2 NI cBalraservescost more to extract than they are
worth.

3D printing reshapingoperations

Theemergenceof 3D printing hasaffected companieswithin
the industrial sector by reshapingtheir operations on the
factorylevel Thoughthe conceptisin its earlydays,it hasthe
potential to presentmanyopportunitiesto businesses

Expandingecruitment services

Companiedookingto grow are facing difficulties in locating
new people as many are shunningmanufacturingjobs and
looking elsewhere Extrainvestmentin recruitment is being
usedto mitigate this problem

PankajBhuwania
Industrials Celead
pankaj.bhuwania@rcsadvisors.in
+91 98 1045 8044

Giuseppe Benedetti
Energy &Renewabled ead




